














Exhibit A

Ormet Corporation

Notes to Consolidated Financial Statements

December 31, 2009, 2008, and 2007
($000s omitted)

Note 18 - Segment Information

As discussed in Note |, the Company has manufactured alumina, aluminum, and
aluminum-related products. During 2009 and 2008, the Company produced and sold
primary aluminum products. During 2007, the Company produced primary aluminum
products, sold alumina, and operated the Marine Terminal. Revenue by product line
and service is as follows:

2009 2008 2007
Alumina $ - % - % 22,563
Aluminum (sow) 415,184 534,234 338,735
Aluminum (billet) - 229 84,456
Other 4,100 15,163 3,934
Total $ 419,284 $ 549,626 $ 449,688

Note 19 - Subsequent Events

On February 16, 2010, the Company and its lenders agreed to Amendment |2 of the
Loan and Security Agreement which extended the expiration of the agreement to March
[, 2010.

On March |, 2010, the Company completed a refinancing of its senior secured
subordinated notes due November |, 2010 and subordinated term note due November
30, 2010 (collectively the "Old Notes") with the issuance of a new four-year term note
due March 2, 2014 with a principal amount of $110,000 and issued at 95 percent with
Bank of New York Mellon as agent for a series of mutual funds. Concurrently, the
Company and Wachovia Capital Finance Corporation (Central) as agent, executed an
Amended and Restated Loan and Security Agreement (ABL Facility) with a maximum
credit limit of $50,000 which expires on March |, 2013. Funding of the refinancing
occurred on March 2, 2010. The ABL Facility is secured by cash, accounts receivable,
and inventory, while the new term note is secured by the Company's plant, property,
equipment, and other assets. Both lenders have a second lien right on each other's
security.

In addition to paying the outstanding principal, accrued interest, and prepayment
premium on the Old Notes, making a contribution to the Company's pension plan, and
paying transaction fees, the remaining proceeds were used to pay off the then
outstanding loans under the Loan and Security Agreement, with $18,577 of cash to be
used for general corporate purposes. The use of proceeds for the $23,819
contribution into the Company's defined benefit pension plan allowed the PBGC to
release its lien on fixed assets associated with the granting of a funding waiver for the
2006 plan year pension contributions.
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Note 19 - Subsequent Events (Continued)

The new term note has a 14 percent interest rate, payable quarterly. In addition, a
detachable five year warrant was issued to purchase 1,850,000 shares of the Company's
common stock for $3.00 per share.

Specific terms of the early retirement of the Old Notes required the following
payments:

I. Senior secured subordinated note principal balance of $44,034 plus 5 percent

prepayment premium of $2,202 and accrued interest through the closing date of
$746

2. Subordinated term note principal balance of $10,000 plus 5 percent prepayment
premium of $500 and accrued interest through the closing date of $2,725

The detachable warrants associated with the Old Notes remain executable with an
amendment extending the expiration date from November |, 2011 to March |, 2015.
After the refinancing, outstanding warrants for purchase of the Company's common
stock total 4,783,333 with a weighted average exercise price of $4.51 per share.

The ABL Facility amended and restated the previous Loan and Security Agreement
which was to expire on March |, 2010. The maximum credit under the ABL Facility is
$50,000 subject to a borrowing base availability calculation for accounts receivable and
inventory. There is no maximum availability limit for either accounts receivable or
inventory. The calculated borrowing base availability is subject to a reserve of $2,000 or
the amount of the upcoming quarterly pension contribution, whichever is greater.
Interest is based on LIBOR plus 2.75 percent, with a 2 percent minimum LIBOR floor or
the prime rate plus 0.50 percent depending on whether the Company has LIBOR
contracts in place.
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Management Discussion and Analysis
December 31, 2009

Results of Operations for the year ended December 31, 2009

Net Sales from Continuing Operations- Net sales from continuing operations for the year ended December 31,
2009 were $419.3 million related to the sale of 218,423 tons of sow compared to $549.6 million for 260,149 tons for the
same period in 2008. The decrease is the result of the reduction in 2009 of smelting operations that began during the
second fiscal quarter from 6 to 4.6 potlines and eventually to 4 potlines in August 2009 as a result of the Glencore
contractual dispute and ending of the tolling agreement with Glencore. Non-toll sow revenue for 2009 totaled $150.2
million, a decline of 20% from non toll sow revenue of $187.8 million from 2008. Non-toll sow volume sold increased
during 2009 to 79,339 tons compared to 75,699 tons in the same period of 2008. The monthly average cash settlement
price on the LME including the Midwest premium was $1,769/ton and $2,666/ ton during the calendar years 2009 and
2008, respectively. Sow revenue from tolling was $265.0 million for 2009 versus $346.5 million for 2008 reflecting the
reduced operations and ending of the Glencore tolling agreement. Miscellaneous non sow sales were $4.1 million and
$15.4 million for the years ended December 31, 2009 and 2008, respectively, reflecting the reduced level of operations in
2009 from 2008.

Gross Profit- The gross profit for the year ended December 31, 2009 was $42.8 million compared to a gross
profit of $27.5 million for the same period in 2008. The revenue decline described above of $130.3 million was offset by a
$145.6 million decrease in cost of goods sold. In addition to the 16% reduction of sow volume sold which caused an
$80.0 million decrease in cost of sales, a reduction in the electric power rate to $36.36/MKh for 2009 versus $50.61/MKh
for 2008 had a favorable effect of $51.6 million, while improvements in power efficiency reduced costs by $6.1 million.
Lower cost of anodes consumed and improved anode usage accounted for an additional reduction in cost of goods sold of
$7.4 million and $4.8 million, respectively.

Operating Expenses- Operating expenses for the year ended December 31, 2009 totaled $26.2 million, an
increase of $10.1 million from $16.1 million for the year 2008, primarily due to increased legal and professional expenses
of $3.8 million related to the arbitration with Glencore, partially offset by a reduction of $2.6 million in loan fee amortization
costs. Operating expense in 2008 was also favorably impacted by the gain on the sale of vacant land at the Burnside
alumina facility during 2008 of $8.3 million.

Operating Profit- For the year ended December 31, 2009, the Company reported a $16.7 million operating profit
compared to an operating profit of $11.4 million for the same period of 2008.

Non Operating Income- Non operating income totaled $19.0 million versus non operating expenses of $15.1
million for the years ended December 31, 2009 and 2008, respectively. The increase in non-operating income was due to
the arbitration award, fees and associated interest paid by Glencore of $31.1 million and lower interest expense of $1.6
million. As noted above, legal and professional fees associated with the arbitration were $3.8 million.

Income Tax Provision- For the year ended December 31, 2009, the Company recorded an alternative minimum
income tax provision of $0.1 million. As of December 31, 2009, the Company has approximately $182.3 million of net
operating losses (“NOL”) to carry-forward and apply to income tax liabilities in future years. The Company recorded
certain valuation reserves and, as a result, no deferred tax assets or deferred tax liabilities are reflected on the balance
sheet. As a result of a change of control as defined in Section 382 of the IRC, which took place in May 2007, NOL of
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$96.4 million are estimated to be subject to an annual Section 382 limitation of approximately $12.6 million, as of
December 31, 2009. Unrestricted NOL as of December 31, 2009 are estimated to be approximately $85.9 million.

Discontinued Operations- Discontinued operation expenses totaled $2.8 million for 2009 compared to a cost of
$1.4 million for 2008 and reflected an increase in the amortization of pension plan losses allocated to discontinued
operations of $1.4 million.

Net Income Per Share- The average number of shares of common stock issued and outstanding during the year
ended December 31, 2009 was 18,461,952. The resulting net income from continuing operations for the year ended
December 31, 2009 was $1.93 per share compared to net loss from continuing operations for the year ended December
31, 2008 of $0.20 per share with an average of 18,300,270 shares outstanding during the year 2008. Net income per
share was $1.78 for 2009 compared to a net loss of $0.28 for 2008.

Capital Expenditures- The Company spent $10.5 million on capital expenditures during the year ended
December 31, 2009 including $8.9 million for relining 119 pots during the period. All capital expenditures were incurred at
the aluminum smelter in Hannibal, Ohio.

Liquidity and Capital Resources

Sources and Uses of Cash- The net cash generated by operating activities was $57.2 million for the year ended
December 31, 2009. Net cash was increased by net income and non cash expenses of $28.7 million and a decrease in
working capital of $21.6 million (prepaid expenses of $16.6 million, trade accounts receivable and payable totaling $8.0
million, partially offset by an increase in inventory of $3.0 million), and reduced by pension and VEBA funding
requirements (net of accrued expenses) totaling $26.8 million. Net cash used in investing activities was $10.1 million and
was directly related to the relining of certain “pots” at the aluminum smelter in Ohio totaling $8.9 million. Net cash used
from financing activities was $45.2 million, due to the payment of $1.2 million of financing fees and net payments on the
bank line of credit of $44.0 million.

The cash balance of the Company at December 31, 2009 increased by $1.8 from the balance at December 31,
2008 to a total of $4.0 million.

Liquidity- The ongoing sources of liquidity for the Company are existing cash balances, cash flows from
continuing operations and available borrowings under the revolving credit agreement. On March 2, 2010, the Company
announced its new $50 million credit facility and $110 million term loan as described in Note 19 of the consolidated
financial statements. As of March 5, 2010, liquidity reflected $26.0 million in cash and $21.7 million of availability on the
new bank credit facility and there was no outstanding loan balance on the credit facility with $5.6 million of outstanding
letters of credit remaining issued.

Primary uses of cash are for funding the aluminum smelter operations, including raw material purchases,
electricity costs, increases in working capital, capital expenditures, labor costs and funding of the Company pension plan
and contractual payments to the VEBA Benefit Trusts. No income tax payments were made for 2009 as the income tax
expense for 2010 recorded in 2009 will be paid in 2010. The Company has as of December 31, 2009, $182.3 million in
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net operating loss carry forwards to offset taxable income. As a result of a change of control, as defined in Section 382 of
the IRC, which took place in May 2007, net operating losses of $83.9 million are subject to an annual Section 382
limitation of approximately $3.0 and $12.6 million for the years 2008 and 2007, respectively.

Total inventory at December 31, 2009 of $83.8 million was $3.0 million higher than the $80.8 million at December
31, 2008. The increase was principally due to the Company having to purchase its own alumina and the cost of acquiring
the molten pad inventory upon exiting the tolling agreement with Glencore, mostly offset by a reduction in anode
inventory. Alumina on hand and in transit at December 31, 2009 was $31.8 million. The remaining inventory at
December 31, 2009 is principally composed of anodes totaling $23.7 million and operating materials and supplies (bath,
molten pad, potlining material, copper bars, stores and other operating supplies) totaling $28.3 million

During year 2009, the Company used $7.4 million to make required contributions to the Hourly VEBA Benefit
Trust for its retirees compared to $1.4 million for the year 2008. Contributions for 2008 reflected a deferral of $5.9 million
for 2008 scheduled payments which will be paid in 2011 and 2012. The Company also made $0.9 million of discretionary
payments to the Salary VEBA Trust for the year ended December 31, 2009

On November 9, 2007, the Company received a demand letter from counsel to a 4.6% shareholder, pursuant to
Section 220 of the Delaware General Corporation Law, for inspection of books, records and documents associated with
the recently completed Senior Subordinated Secured Note sale. There has been no activity in 2009 regarding the
request.

Market Risks and Commodity Prices

The Company is exposed to market price fluctuations for several major commodities that it sells and/or purchases
including its aluminum ingot product, alumina, carbon anodes and electricity. The Company routinely evaluates the risks
associated with the commodities it sells and/or purchases and adjusts the level of its forward sale and/or purchase
commitments and takes other measures it deems appropriate. From April 1, 2008 through December 31 2009, production
capacity at the Hannibal facility was to be dedicated to the production of aluminum pursuant to the Company’s tolling
arrangement with Glencore.

Due to a supply interruption by Glencore, on May 1, 2009 the Company reduced its production to 5 %2 potlines
from 6 potlines. By May 20, 2009, a further reduction was made to 5 potlines. As a result of the ruling by the arbitration
Tribunal on the Company’s contractual dispute with Glencore and the reduced availability of alumina, production was
reduced to 4 potlines by August 4, 2009. The Tribunal ruling effectively ended the contract with Glencore with a monetary
award of $31.2 million which was received from Glencore by the Company on August 20, 2009. As a result, the Company
began procuring its own alumina during the month of August, 2009 and selling its production on the open market
beginning in September, 2009. The Company has to date been able to purchase sufficient alumina upon exiting the
tolling agreement with Glencore. In addition, the Company expects to operate at least four potlines and maintain
employment levels at or above the levels required by the AEP power agreement for the year 2010.
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Financial Risks

Interest Rates

The Company’s primary interest bearing debt obligations at December 31, 2009 were borrowings under its
revolving credit agreement and interest associated with the Senior Subordinated Secured Notes and interest associated
with the subordinate term loan. Since the interest rates on the revolving credit agreement were based on a monthly
floating rate of interest, future increases in interest rates may subject the Company to additional interest expense with
respect to these borrowings. Interest expense on the amounts outstanding under the revolving credit agreement were
calculated monthly at variable rates and based on incremental margins over the monthly LIBOR Rate or the Prime Rate,
as defined in the revolving credit agreement. The effective rate was 4.0 percent at December 31, 2009. At the
Company's option, the Senior Subordinated Secured Note interest accrues and is payable quarterly in cash at the rate of
10 percent per annum or at 15 percent per annum (3 percent payable in cash and 12 percent accrued and added to the
unpaid principal). With the exception of the three month period ended December 31, 2009 payment, all payments of
interest under the Senior Subordinated Secured Note were paid using the 15 percent option. Interest accrued on the
Subordinated Term Note until the funding of the March 2, 2010 refinancing. At December 31, 2009, the $10.0 million
outstanding subordinated term loan was accruing interest at 18% per annum until its extinguishment from the March 2,
2010 refinancing. The Company will continue to evaluate various strategies for hedging its interest rate risk. The
Company'’s primary financial instruments are cash and short-term investments, including cash in bank accounts, long term
debt instruments and its revolving credit agreement.

Currencies

The Company currently purchases its carbon anodes from China based manufacturers. Carbon anodes are a
significant component of the Company’s cost structure, and any major decline in the US dollar against the Chinese Yuan
could result in a significant increase in the cost of operations to the Company.

Results of Operations for the year ended December 31, 2008

Net Sales from Continuing Operations- Net sales from continuing operations for the year ended December 31,
2008 were $549.6 million compared to $449.7 million for the same period in 2007. A tolling agreement began on April 1,
2008 with Glencore. Overall aluminum and tolling revenues increased to $534.5 million versus $338.7 million in 2007;
non-toll volume was 75,699 metric tons and toll volume was 184,450 metric tons in 2008 vs. all non-toll volume of 132,942
metric tons in 2007. Non-toll sales decreased $151.0 million while toll sales totaled $346.5 million. This was offset by the
absence of billet sales in 2008 ($84.5 million). The monthly average cash settlement price on the LME including the
Midwest premium was $2,550/metric ton and $2,707/metric ton in 2008 and 2007, respectively. While the Company’s
tolling arrangement ensured that a committed outlet for aluminum production existed during the remainder of 2008 market
prices for aluminum decreased significantly during the fourth quarter of 2008 from levels existing at the time the Company
entered into the pre-pricing agreements for its 2008 aluminum production. The Company was not penalized by these
decreases.

Gross Profit- The gross profit for the year ended December 31, 2008 was $27.5 million compared to a gross loss
of $27.9 million for 2007. The $55.5 million improvement in gross profit was principally due to a 44 percent increase in
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sow production volume, absence of the $14.1 million 2007 restart expense, $15.3 million in lower alumina refinery idle
cost and a business interruption insurance recovery of $4.1 million. These items were partially offset by a $26.1 million
unfavorable consumed anode price increase (38.6%) and the absence of $6.4 million of billet margin.

Operating Expenses- Operating expenses for the year ended December 31, 2008 totaled $24.4 million, a $31.9
million improvement compared to 2007. Absence of the 2007 one-time employment-related expenses of $8.4 million
offset by increased amortization of loan fees of $1.4 million, due to the early repayment of the term loan balance, were the
main factors of the improvement.

Gain on Sale of Assets- Approximately 300 acres of vacant land was sold in December 2008, resulting in a gain
of $8.3 million.

Operating Profit- For the year ended December 31, 2008, the Company reported an $11.4 million operating
profit compared to an operating loss of $84.2 million in the same period of 2007.

Income Tax Provision- As a result of the net operating loss carry-forward, the Company did not record any tax
expense or tax benefit. As of December 31, 2008, the Company has approximately $191.9 million of net operating losses
to carry-forward and apply to income tax payments in future years. The Company recorded certain valuation reserves
and, as a result, no deferred tax assets or deferred tax liabilities are reflected on the balance sheet. As a result of a
change of control, as defined in Section 382 of the Internal Revenue Code (IRC), which took place in May 2007, net
operating losses of $83.9 million are subject to an annual Section 382 limitation of approximately $3.0 million and $12.6
million.

Discontinued Operations- The cost of $1.4 million for the year ended December 31, 2008 reflects reductions in
Marine Terminal cost when compared to the $15.3 million cost for 2007. The absence of 2007’s unprofitable operations
and the reduction of the multi-employer plan liability amount were responsible for the decrease.

Income (Loss) Per Share- The average number of shares of common stock issued and outstanding during the
year ended December 31, 2008 was 18,300,270. The resulting net loss from continuing operations for the period was per
$0.20 per share compared to a net loss for 2007 of $5.57 per share with an average of 17,153,232 shares outstanding.

Capital Expenditures- The Company spent $21.1 million on capital expenditures during the year ended
December 31, 2008 including $19.0 million for relining 308 pots during the period. The cell relines were comprised of two
components - those that failed during the 2007 smelter restart and routine failures experienced throughout 2008. The
2007 restart failures accounted for 34% of the 2008 relining costs. The remainder was routine operational relines,
accounting for 203 cells. All capital expenditures were incurred at the aluminum smelter in Hannibal, Ohio. The revolving
credit agreement limits the Company’s ability to make capital expenditures at its facilities in the future based on the
projected amounts in the credit agreement. The $21.1 million spent in 2008 was approximately $4.5 million below the
credit agreement limit of $25.6 million for 2008, including 2007 carryover.
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Results of Operations for the year ended December 31, 2007

Net Sales from Continuing Operations- Net sales from continuing operations for 2007 were $449.7 million. Net
sales of billet products for the period totaled $84.5 million including sales to billet tolling customers of $6.8 million. Net
sales of aluminum ingot/sow for the period totaled $338.7 million. All other sales totaled $26.5 million including sale of
excess alumina of $22.6 million. During the year the monthly average cash settlement price on the LME including the
Midwest premium ranged from a high in April of $1.31 per pound ($2,893 per metric ton) to a low in December of $1.11
per pound ($2,449 per metric ton).

Total shipments of aluminum billet products for the year were approximately 42,958 metric tons including
shipments of billet products for tolling customers of 17,330 metric tons. Total shipments of aluminum ingot/sow were
approximately 132,941 metric tons in 2007.

Gross Loss- For 2007, the Company incurred an operating gross loss from continuing operations of $27.9million.
During this period, the Company's financial performance was adversely affected by one-time costs incurred to restart the
aluminum smelter of $14.1million, a $12.7 million cost of VEBA contributions (plus expenses) associated with stock
options sold and an $11.7million charge associated with impairment of inventory at the alumina facility.

Operating Expenses- Operating expenses for 2007 totaled $56.3 million. This total included all of the selling,
general and administrative expenses required to manage and support the Company's operations and the costs related to
the general corporate affairs of the Company. In addition, a $22.3 million charge is included to reduce the fixed assets of
the alumina facility to fair value associated with the application of SFAS No. 144 Accounting for the Impairment or
Disposal of Long-Lived Assets. During this period, these expenses also included one-time employment-related expenses
of $8.5 million.

Operating Loss- For 2007, the Company incurred an operating loss of $84.2 million from continuing operations.

Income Tax Provision- As a result of the operating losses that occurred during the period, the Company did not
record any tax expense or tax benefit. As of December 31, 2007, the Company has approximately $152.9 million of net
operating losses to carry-forward and apply to income tax payments in future years. The Company recorded certain
valuation reserves and, as a result, no deferred tax assets or deferred tax liabilities are reflected on the balance sheet. As
a result of a change of control, as defined in Section 382 of the Internal Revenue Code (IRC), which took place in May
2007, net operating losses of $98.0 million are subject to an annual Section 382 limitation of approximately $12.6 million.

Discontinued Operations- In 2007, the Company discontinued operations at its Marine Terminal facility. The
Company estimated the fair value of the Marine Terminal facility, based upon recent appraisals, was less than the
carrying value. Accordingly, the Company recognized an impairment charge of $2,610. The charge is included in
discontinued operations for the year ended December 31, 2007. Property and equipment with a net book value of $3,025
was considered held for sale and reclassified from property and equipment. The Marine Terminal activity for 2006 and
2005, including a $10,000 impairment charge in 2006, has been reclassified for consistency with the 2007 presentation.

Income (Loss) Per Share- The average number of shares of common stock issued and outstanding during 2007
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was 17,314,897 shares. The resulting loss from continuing operations for the period was $5.55 per share. The total
number of issued and outstanding shares of common stock at December 31, 2007, was 17,818,628 shares.



